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SUBJECT: BP SALE. OF STOCK 

1 . THE HANDLING OF THE SALE OF BP STOCK REDUCING HMG 
HOLDINGS FROM 69 TO 51 PERCENT HAS RECEIVED WIDE AND GEN- 
ERALLY FAVORABLE PRESS COVERAGE IN THE US AND UK. ON 
JUNE 27, HOWEVER, TO THE CHAGRIN OF BP AND AMERICAN IN- 
VESTMENT BANKERS INVOLVED, THE GOVERNMENT DECIDED FOR 
POLITICAL REASONS TO REDUCE THE NUMBER OF SHARES TO BE 
SOLD ON THE US MARKET FROM 25 TO 20 PERCENT OF THE OFFER- 
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ING. 

2. A BP SOURCE HAS CONFIRMED TO US BRITISH PETROLEUM'S 
STRONG PREFERENCE WAS FOR THE OFFERING TO GO THROUGH AS 
PLANNED BUT THAT THE SALE HAD BECOME AN "EMOTIONAL ISSUE" 
(SIC). HE NOTED THAT THE SIZE OF THE OFFERING WAS LARGE 

FOR THE US BUT ABSOLUTELY IMMENSE FOR THE BRITISH MAR- 
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KET. TAKEN TOGETHER WITH THE VIEWS OF GOVERNMENT MIN- 
ISTERS SUCH AS SECRETARY OF STATE EOR ENERGY BENN WHO 
VIGOROUSLY OPPOSED DISPOSITION OP ANY OP HMG'S SHARES, 

THE PRESSURES EOR SATISFYING THE DOMESTIC STOCK MARKET 
DEMAND WERE TOO GREAT TO BE IGNORED. 

3. THE REDUCED AMERICAN SALE WILL STILL MEAN A CAPITAL 
INPLOW OP AROUND $200 MILLION EOR THE UK'S BALANCE OP 
PAYMENTS. IT IS NOT KNOWN HOW MUCH OF THE 860 MILLION 
POUNDS OF DEPOSITS ACCOMPANYING BIDS EOR THE UK SALE 
CAME FROM OVERSEAS. BUT A PERCEPTIBLE PRACTION WOULD ADD 
SIGNIPICANTLY TO THE DEMAND FOR STERLING IN THE SHORT 
RUN. ON THE OTHER HAND THE INTEREST,PROFITS AND DIVI- 
DENDS OP THE UK CURRENT ACCOUNT WILL DECLINE AS SOME OP 
THE OWNERSHIP OP BP'S OPERATIONAL PROPITS IS TRANSPERRED 
TO THE OVERSEAS SECTOR. 

BREWSTER 


LIMITED OPPICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: Z 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: SALES, PRESS COMMENTS, PETROLEUM INDUSTRY, BONDS (SECURITIES) 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 28-Jun-1977 12:00:00 am 

Decaption Date: 22 May 2009 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977LONDON10702 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770231-0115 

Format: TEL 
From: LONDON 
Handling Restrictions: 

Image Path: 

ISecure: 1 

Legacy Key: linki 977/newtext/t1 977061 1/aaaaajjt.tel 

Line Count: 80 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 7b179e73-c288-dd11-92da-001cc4696bcc 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: ONLY 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: ONLY 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 03-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 

SAS ID: 2011196 

Secure: OPEN 

Status: NATIVE 

Subject: BP SALE OF STOCK 

TAGS: ENRG, EFIN, UK, BP, BRITISH PETROLEUM 

To: STATE 

Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/7b1 79e73-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



